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What are the Service Contract Labor Standards?  (Hint:  Look in the FAR and DFARS)

Construction standards:
DFARS 222.402-70 (d) Repairs versus maintenance. 
Some contract work may be characterized as either Construction Wage Rate Requirements painting/repairs or Service Contract Labor Standards maintenance. For example, replacing broken windows, spot painting, or minor patching of a wall could be covered by either the Construction Wage Rate Requirements or the Service Contract Labor Standards. In those instances where a contract service call or order requires construction trade skills (i.e., carpenter, plumber, painter, etc.), but it is unclear whether the work required is Service Contract Labor Standards maintenance or Construction Wage Rate Requirements painting/repairs, apply the following rules:
(1) Individual service calls or orders which will require a total of 32 or more work-hours to perform shall be considered to be repair work subject to the Construction Wage Rate Requirements.
(2) Individual service calls or orders which will require less than 32 work-hours to perform shall be considered to be maintenance subject to the Service Contract Labor Standards.
(3) Painting work of 200 square feet or more to be performed under an individual service call or order shall be considered to be subject to the Construction Wage Rate Requirements.

Construction = New capability or footprint
Alteration = Changing existing facility to meet a new mission:  no new footprint
Renovation = Changing existing facility to meet new codes: Same function and facility structure when finished
Repair  =  Fix things that have broken  / Caution:  Repair by replacement  is construction
Maintenance = Preventative maintenance as required 
Demolition = When used as a stand-alone action: leaves vacant spot

Questions:  

1. In an existing building a chiller has ceased functioning.  To get the building back on line is this construction or services?
2. In another building while renovations are occurring, existing chillers must be replaced to meet new code requirements.  Construction or Services?
3. A new command is moving into an existing facility.  Their mission is so different from the previous tenant, chillers with different capacities are now required.  Construction or Services?
4. The current facility is scheduled to be demolished.  Analysis recommends, with some repair to the building’s chillers, these could be used in another facility, saving scant funds while providing a better working environment.  Services or /Construction?   


Scenario 1.   You have a requirement for onsite repair of industrial equipment at Norfolk Naval Shipyard.  A basic ordering agreement (BOA) has been set up with several local contractors to perform the repairs when needed.   Orders under the BOA must exceed the micro-purchase threshold.  Which of the following labor laws may apply to orders placed under the BOA?

1. Wage Rate Requirements (Construction)  [formerly Davis-Bacon Act]
1. Contracts for Materials, Supplies, Articles, and Equipment Exceeding $15,000 [formerly Walsh-Healey Public Contracts Act]
1. Service Contract Labor Standards [formerly Service Contract Act]
1. None of the above

Citation: _________________________

Scenario 2.  An Air Force Base in Wyoming has a requirement for the overhaul of noncommercial electric motors that are inoperable.  The overhaul will require complete teardown and rebuilding of the equipment to an operable status.  The Government will transport the equipment to the contractor’s plant.  The Government will require that the contractor’s plant be located within 60 miles of the base.  The estimated value of the acquisition is $200,000.  
Which of the following labor laws may apply to this acquisition?

1. Wage Rate Requirements (Construction)  [formerly Davis-Bacon Act]
1. Contracts for Materials, Supplies, Articles, and Equipment Exceeding $15,000 [formerly Walsh-Healey Public Contracts Act]
1. Service Contract Labor Standards [formerly Service Contract Act]
1. None of the above

Citation: _________________________
Scenario 3.  You have a requirement for interior painting at a DoD installation located in the Washington, D.C area.  Approximately 150 square feet of painting work will be required.  In addition to the painting, two broken windows will need to be replaced and some minor patching of the walls will be required.  The work will be ordered under an installation support contract.  The entire project should not take more than 24 work-hours to complete.  The estimated cost of the project is $4,000.  Which of the following labor laws may apply to this acquisition?

1. Wage Rate Requirements (Construction)  [formerly Davis-Bacon Act]
1. Contracts for Materials, Supplies, Articles, and Equipment Exceeding $15,000 [formerly Walsh-Healey Public Contracts Act]
1. Service Contract Labor Standards [formerly Service Contract Act]
1. None of the above

Citation: _________________________

